carbon trade watch

Clean Development Mechanism: dump it, don´t expand it
Friday, 05 December 2008

Friday, 5 December. For immediate release. The UNÂ´s Clean Development Mechanism is beyond repair and should be
dumped, climate justice campaigners told delegates at the UN Climate Change Conference in Poznan today.1

â€œThe CDM is a Â´lose-loseÂ´ proposition that has become a corrupt and cheap way for the rich North to avoid making real
emission reductions. CDM projects in the South generate windfalls for major polluters in the North, providing
transnational corporations and governments a way to buy their way out the responsibility to make their own emissions
cutsâ€• says Tom Goldtooth, Executive Director of the Indigenous Environment Network.

The future of the CDM is currently under discussion at the Poznan climate talks. Most of the rule changes and reforms
being considered will expand the mechanism. These include proposals to include nuclear power and Carbon Capture
and Storage (CCS) projects in the CDM. None of the proposals will address the fundamental flaws of Â´carbon
offsettingÂ´, however.

â€œThe CDM does not help Indigenous Peoples and local communities. Instead of giving money to people-centred projects,
it subsidises numerous environmentally and socially destructive projects â€“ from large hydro-dams to new coal power
plantsâ€• says Onel Masardule A, Executive Director of the Foundation for the Promotion of Indigenous Knowledge,
Panama.

Recent studies have raised damning criticisms about the social and environmental integrity of the CDM. A survey by the
NGO International Rivers found that 76 per cent of projects were already completed by the time they were approved as
eligible to sell credits â€“ despite the CDM claiming to fund only projects that are Â´additionalÂ´.2 An example is the the Allain
Duhangan Dam in the Indian Himalayas, which was approved for CDM registration in May 2007, despite the fact that the
the Office of the Compliance Advisor/Ombudsman of the World Bank verified that the project developer had not ensured
enough irrigation and drinking water for affected villages. The project was also temporarily halted and fined for blatant
violations of Indian forest conservation law due to illegal felling of trees, dumping of waste and road construction.

â€œAt the local level, CDM projects only create illusions and false hope for local governments, especially in the waste and
energy sector. In our experience, the procedures and all activities related to the project application mostly only benefitted
consultants, auditors and investors.â€• says Yuyun Ismawati, Director of Balifokus, Indonesia.
Financial transfers from North to South are necessary but, unlike the CDM, these should be based on the repayment of
climate debts and subject to democratic control.

â€œJustice and equity should be the starting point of any financial mechanism to help tackle climate change,â€• says Payal
Parkekh, Climate Campaigner at International Rivers. â€œThe CDM fails on all counts. Rich countries must take
responsibility for reducing emissions domestically. Where money is transferred, it should not be Â´offsetÂ´ but repaid as
part of the climate debt owed by rich countries to poorer ones.â€•
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Notes
1. These include participants in the Climate Justice Now! coalition. See
http://www.carbontradewatch.org/index.php?option=com_content&task=view&id=227&Itemid=95
2. See â€œRip-offsets: the failure of the Kyoto ProtocolÂ´s Clean Development Mechanismâ€•
http://internationalrivers.org/files/CDM_factsheet_low-rez.pdf
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